
Govt will make it harder to sell scrap metal, not ban trade outright - Patel 

Trade, Industry, and Competition Minister Ebrahim Patel told Parliament that the 

government's proposed scrap metal policy would introduce a transaction tracing 

system to make it harder for criminals to hold and sell stolen cable copper and scrap 

metal. 

Patel said the government believed this was a more appropriate solution to curbing 

the theft of scrap metal and copper cable from public infrastructure than a wholesale 

ban on trading the material, which Patel said would affect livelihoods and the 

economy. 

The government’s research estimates that scrap metal theft costs Eskom, Transnet, 

and the Passenger Rail Agency of South Africa (Prasa) a combined R45 billion 

annually. 

President Cyril Ramaphosa announced in his State of The Nation Address in 

February that the government would respond to the scourge and a draft policy was 

later released.  

 

The draft scrap metal policy was released in the government gazette earlier this 

month. It proposes a prohibition on the use of cash in any transaction involving 

scrap, waste, or semi-finished metal to make all legal transactions involving scrap 

traceable.  

Briefing Parliament's Portfolio Committee on Trade and Industry, Patel said the new 

metal trading regime would be designed to undermine criminal syndicates that target 

infrastructure and limit the costs of losing infrastructure on the value chain. 

"The cost of metal theft, according to TIPS [Trade and Industrial Policy Strategies] 

and Genesis Analytics, exceeded R46 billion. Those costs were drawn from work 

done with Transnet, the mining industry, and Prasa, and they don't include the other 

costs on the private sector and industry that we would typically add to this," said 

Patel. 

Patel said South Africa had a 600 000km network of rail and electricity lines and 
hundreds of thousands of physical sites that are vulnerable to attack, which made 
the permanent manned guarding of these locations cumbersome. 
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Read full article here: (https://bit.ly/3e0aCyM)   
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