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Nedlac roundtable discusses how electricity generation can be unlocked 

 

The Nedlac Energy Security Workstream (responsible for the implementation of the social 

compact to support Eskom) held a round-table discussion themed: How South Africa can 

unlock electricity generation.  

 

The event allowed the social partners to engage on the critical challenges around 

increasing generation capacity and possible solutions. It was held on July 5 in the middle 

of serious load shedding. 

 

Progress recorded included the licencing process is now less cumbersome for private 

investment in generation capacity and government procurement of renewable energy 

capacity. But challenges remain, such as the slow addition of generation capacity being 

added to the national grid.  

 

Tangible short, medium, and long-term solutions to accelerate additional national 

generation capacity were identified. 

 

These included: 

i. Improving maintenance at Eskom to reduce the probability of load shedding; 

ii. A responsive and dynamic Integrated Resource Plan development process 

which will set out the required electricity generation capacity over time by type 

of generation technology, but with more frequent updates.  

iii. Accelerating S34 procurement of electricity generation by removing obstacles to 

the bid windows relating to the existing Renewable Energy Independent Power 

Producer Procurement Programme (REIPPPP) and the Risk Mitigation 

Independent Power Producer Procurement Programme (RMIPPPP). Additional 

procurement windows should also be expedited.  

iv. Enabling independent generation for self-generation and wheeling (whereby 

Independent Power Producers (IPPs) sell to customers over the country’s 

electricity transmission and distribution grids) should be created and the 

potential for small-scale embedded generation, and the roll-out of roof top solar 

PV, should be investigated. 

v. Enabling of local government generation and procurement which provides 

clarity on the regulatory framework, including whether ministerial approval is 

required for procurement of generation capacity.  

vi. Addressing the transmission and distribution network challenges to improve 

capacity to transmit electricity from parts of the country where renewable energy 

is efficiently produced to where the electricity is needed. In addition, to facilitate 

distribution network challenges, municipalities require a clear wheeling 

framework, including tariffs for wheeling over their distribution networks; and 

vii. Streamlining of regulatory processes and approvals for electricity generation 

projects.  
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The Energy Work Stream has also received reports from Eskom on the work they are 

doing in respect of the Just Energy Transition and from Operation Vulindlela on their 

efforts to address the electricity crisis. 

 

Two pieces of electricity-related legislation are under consideration at Nedlac. These are 

the Electricity Regulation Act Amendment Bill and the National Nuclear Regulation 

Amendment Bill. The Electricity Regulation Amendment Bill seeks to establish a regulatory 

framework for the evolving electricity supply industry and will result in the creation of a 

market for electricity trading, to co-exist with regulated trade via State-Owned Entities 

responsible for the legacy electricity supply contracts.  

 

 


